Important Regional & International Conferences attended by JLGC

“The Guarantee and Financing of Exports and Investments in Jordan” Forum

Underthe patronage of H.E. the Minister of Industry and Trade, and in cooperation with the Arab Investment
and Export Credit Guarantee Corporation (DHAMAN), the Islamic Corporation for the Insurance of
Investments and Export Credit (ICIEC), and the Jordan Enterprise Development Corporation (JEDCO), the
Jordan Loan Guarantee Corporation organized on Sunday, 31 May 2009 a forum titled “the Guarantee and
Financing of exports and investment in Jordan”. This Forum was in the context of strengthening existing
relations between (JLGC) and both (DHAMAN)& (ICIEC), which include reinsurance, joint marketing and
commercial information exchange and debt collection and management training.

During the forum, exporters, investors and Jordanian banks were introduced to the Export Credit
Guarantee Mechanisms and to Investment Insurance and ways to take advantage of services offered
by the organizers of the forum. Mechanisms of joint cooperation between (JLGC) on one hand, and
(DHAMAN) & (ICIEC) on the other were explained, which play an important role in supporting the National
Arab and Islamic Guarantee Organizations.

This forum aimed to maximize the benefit of the Hashemite Kingdom of Jordan, from the guarantee
protection services offered to exporters, investors and financiers in Jordan, which would have a positive
effect in increasing Jordan’s exports and strengthening its position in the Arab and international markets,
and maximizing the role of Jordanian banks in providing the necessary funding in the context of guarantee
coverage to keep pace with the evolution and expansion of Jordan’s exports.

H.E. Mr. Amer Hadidi Minister of Industry and Trade in the center, to his right Dr. Jamal Salah Director General of JLGC and Mr.
Murad Mizori from ICIEC in Saudi Arabia, and to his left Eng. Yarub Qudah General Manager of JEDCO and Mr. Fahad Al Ibrahim
General manager of Dhaman in Kuwait
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Seminar on Export Credit at the Industrial Estates Corporation

H.E. Eng. Amer Al-Majali, Director General of Jordan Industrial Estates Corporation, sponsored a seminar
held by the Jordan Loan Guarantee Corporation to introduce (the Jordanian exports credit guarantee
scheme). The seminar was held at 11:00 am, on Tuesday October 20th 2009, at the King Abdullah I
Industrial Park in Sahab.

The seminar was attended by the Vice President of Jordanian Investors Association and a humber of
industrial investors and those interested in the field of export credit.

Director General of Jordan Industrial Estates Corporation said that the issue of national export
development has received widespread attention in recent years and took major concern of all economic
and investment policies because of its great importance to the development of the national economy.

Assistant Director General for Technical Affairs said that the Jordan Loan Guarantee Corporation has
been offering loan guarantees since its establishment. The development of the Jordanian System to
guarantee export and domestic credit was set to help Jordanian producers increase their sales in the
domestic and external markets.

Export credit guarantee advisor, emphasized that any industrial company seeks to market their products
in both local and foreign markets. On the other hand the importers and local merchants seek to obtain
goods and services from anywhere in the world with the best conditions. This has become possible in
the light of freedom and ease of international trade, which increased competition among exporters of the
same commodity from around the world.

He added that the Jordanian exporters with the help of the JLGC guarantees, can increase their exports
to current importers and enter new markets by offering easier payment conditions, without insisting
on the opening of traditional LCs. In addition exporters are able to get bank credit for the value of their
guaranteed exports as well as their local sales from commercial banks, under appropriate conditions.

Head of the Export Credit Guarantee Department at JLGC, showed that the total value of exports covered
by the JLGC export credit guarantee has increased to JD 500 million.

Annual Conference of the Credit Alliance in Paris

Director General Dr. Jamal Salah attended the annual conference of the Credit Alliance in Paris during
the period 18-24/1/2009, where the latest world developments in the Credit Guarantee industry were
discussed.

The 2009 Spring Meeting of the Prague Club in Minsk

As a member, JLGC attended the Spring Meeting of the Prague Club held in Minsk, Belarus during the
period 8th — 10th of June 2009.

During the meeting and among other issues, the members exchanged information about the impact of
the crisis on their export credit guarantee business and where and what the current problems are and

the expectations regarding the environment for export credit.
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Alexandria Forum: Small and Medium Enterprises Present and Future Strategic
Orientation

Upon the invitation of the Union of Arab Banks, Dr. Jamal Salah, Director General of the Jordan Loan Jordan Loan Guarantee Company
Guarantee Corp. participated in the activities of a forum on small and medium-sized Enterprises entitled:
“present and future strategic planning, which was held in Alexandria, Egypt during the period 16-17 of
July 2009. Dr. Jamal presided over a discussion meeting entitled: “Role & Initiatives of banks, financial
institutions, and Investment Guarantee Institutions for financing small and medium enterprises.”

Public Shareholding Company

1st Joint Meeting of Arab & Islamic ECAs in Beirut Financial Statements as at 31 December 2009

Director General Dr. Jamal Salah and Dr. Abdullah Hylooz Export Credit Guarantee Advisor, attended on Together With
the 27th & 28th October 2009 the 1st Joint Meeting of Arab & Islamic Export Credit Agencies in Beirut
organized by The Islamic Corporation for the Insurance of Investment & Export Credit - ICIEC (Member of
the Islamic Development Bank Group), and the Arab Investment & Export Credit Guarantee Corporation
- DHAMAN. The meeting discussed best ways of improving cooperation between Arab and Islamic
countries in the field of export credit guarantees between each other.

Independent Auditors’ Report

The 2009 Autumn Meeting of the Prague Club in Cape Town

On behalf of JLGC, Dr. Jamal Salah Director General attended the 2009 Autumn Meeting of the Prague
Club held in Cape Town, South Africa during the period of 9- 11 November 2009.

The effects of the global financial crises around the world were on top of the agenda during the
meeting.

The 3rd MENA-OECD Working Group 2 Meeting in Paris

Mr. Mohannad Al-Rashdan, Assistant Director General for Technical & Operational Group on behalf of
JLGC, attended the 3rd MENA-OECD Working Group 2 Meeting which was held in Paris on 26th Oct.,
2009.

The meeting focused on how to improve credit guarantee programs to promote innovation financing
for SMEs, and experts from the Organization for Economic Co-Operation & Development and from
Middle East & North Africa countries discussed strategic directions and addressed key business climate
challenges.

Arab Professionals

(Member firm within of Grant Thornton International Ltd)
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INDEPENDENT AUDITORS’ REPORT

To The Shareholders of
Guarantee Company Jordan Loan
Amman - Jordan

We have audited the accompanying financial statements of Jordan Loan Guarantee Company, which
comprise the statement of financial position as at 31 December 2009, and the income statement, statement
of comprehensive income, statement of changes in shareholders’ equity and statement of cash flows for
the year then ended, and a summary of significant accounting policies and other explanatory notes. The
financial statements of the Company as at 31 December 2008 were audited by another auditor, whose
report dated 18 February 2009, expressed an unqualified opinion on those statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement. An audit involves performing
procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Jordan Loan Guarantee Company as at 31 December 2009, and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards.

Report on the Legal and Regularly Requirements
The Company maintains proper accounting records and the accompanying financial statements are in
agreement therewith and with the financial data presented in the Board of Directors’ report.

Amman - Jordan Arab Professionals

28 January 2010
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Guarantee Company Jordan Loan
Public Shareholding Company
Statement of Financial Position as at 31 December 2009

(In Jordanian Dinars)

Assets

Cash & cash equivalents
Restricted bank deposits
Trading investments

Available for sale investments
Held to maturity investments
Accounts and other receivables
Deferred tax assets

Property and Equipment, net
Total Assets

Liabilities and Equity
Liabilities

Provisions for loan guarantee
Central Bank of Jordan loan
Accounts and other payables
Income tax provision

Total Liabilities

Equity

Paid in capital

Statutory reserve
Voluntary reserve

Fair value adjustments
Retained earnings

Total Equity

Total Liabilities and Equity

Notes

—h
M-b

© | 0N O»

-
o

11
12
13

14

2009

8,986,537
6,047,575
2,208,751
826,380
1,444,640
283,173
609,212
3,170,132
23,576,400

3,091,219
5,160,695
382,247
164,402
8,798,563

10,000,000
1,244,852
2,065,112
167,075
1,300,798
14,777,837

23,576,400

2008

6,309,786
5,793,550
6,822,051
1,960,461
1,649,640
261,243
431,771
149,977
23,378,479

2,547,585
5,160,695
330,928
206,268
8,245,476

10,000,000
1,149,391
1,874,190
890,655
1,218,767
15,133,003

23,378,479

«The attached notes from (1) to (25) form an integral part of these financial statements»
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Guarantee Company Jordan Loan
Public Shareholding Company
Income Statement for the year ended 31 December 2009

(In Jordanian Dinars)

Interest income
Commissions on guaranteed loans

Commissions on guaranteed export loans and

domestic buyers

Commissions on guaranteed industrial loans and

financial leasing

Gain from sale of securities
Trading investment revaluation
Bonds interest income
Dividend income

Other income

Total revenues

Less

Administrative expenses

Special provision

General provision

Provision for end of service indemnity

Fees and other expenses

Total Expenses

Profit (Loss) for the year before income tax
Income tax (expenses) benefits

Profit (Loss) for the year

Earnings per share

Note

15
11
11

16

17

2009

490,125
367,276

136,234

62,498

749,261
141,345
113,567
55,015
11,589
2,126,910

903,182
260,612
8,509
60,472
1,232,775
894,135
(25,721)
868,414

0.087

2008

432,158
372,831

224,770

53,777

87,584
(1,356,419)
129,152
77,027
29,419
50,299

1,007,429
208,894
29,198
10,263
1,060
1,256,844
(1,206,545)
159,675
(1,046,870)

(0.105)

“The attached notes from (1) to (25) form an integral part of these financial statements”
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Guarantee Company Jordan Loan
Public Shareholding Company
Statement of comprehensive income
For The Year Ended 31 December 2009

(In Jordanian Dinars)

2009 2008
Profit (loss) for the year 868,414 (1,046,870)
Other comprehensive income
Available for sale financial asset valuation (723,580) (232,327)
Total comprehensive income for the year 144,834 | (1,279,197)

“The attached notes from (1) to (25) form an integral part of these financial statements”
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Guarantee Company Jordan Loan Guarantee Company Jordan Loan
Public Shareholding Company Public Shareholding Company
Statement of Changes in Equity Statement of Cash Flows
For The Year Ended 31 December 2009 For The Year Ended 31 December 2009
(In Jordanian Dinars) (In Jordanian Dinars)
2009 2008
Cash Flows From Operating Activities
L. Reserves . . :
Paid in Fair value Retained Total Profit (loss) for the year before tax 894,135 (1,206,545 )
capital Statutory voluntary adjustments Earnings Depreciation 29,590 27,202
Change in fair value of trading investments (141,345) 1,356,419
?:':1';‘;; a2s0$1 10,000,000 | 1,149,391 | 1,874,190 890,655 @ 1,218,767 | 15,133,003 Gain on sale of financial assets available for sale (700,442 ) (10,170)
Provision for end of service indemnity 8,509 10,263
Divided paid - - - - (500,000) (500,000) Provisions for loan guarantee 614,952 543,642
Total ch - = =
comprehensive ) ) ) ange in working capita
income for the (723,580) 868,414 144,834 Trading investments 4,754,645 327,119
year Accounts and other receivables (21,930) 166,067
Reserves - 95,461 190,922 - (286,383) ) Accounts and other payables 42,810 (100,343)
Net payments of loan guarantee (71,318) (368,550)
Balance as at 31 | ;4 5,4 600 | 1,244,852 | 2,065,112 167,075 | 1,300,798 | 14,777,837 Income taxes paid (196,789) (155,861)
December 2009 R = T ’ I 0 Net Cash from Operating Activities 5,212,817 589,243
Cash Flows From Investing Activities
?:r';';ce ggo?;t 1 10,000,000 | 1,149,391 | 1,874,190 | 1,122,982 | 2,865,637 | 17,012,200 Redemption of held to maturity investments 205,000 298,680
i Property & equipment (3,049,745) (68,194 )
Divided paid - - - - (600,000) (600,000) Available for sale securities 1,062,704 14,526
S Net Cash Flows From Investing Activities (1,782,041) 245,012
ota
comprehensive
income for the ) ) ) (232,327) | (1,046,870) | (1,279,197) Cash Flows From Financing Activities
year Increase in restricted loan deposits (254,025) (111,812)
Dividends paid (500,000) (600,000)
Balance as at 31 . . o
10,000,000 1,149,391 1,874,190 890,655 1,218,767 | 15,133,003 Net Flows From Financing Activities (754,025) (711,812)
December 2008
Change in cash & cash equivalents 2,676,751 122,443
Cash & cash equivalents at beginning of the year 6,309,786 6,187,343
Cash & cash equivalents at end of the year 8,986,537 6,309,786
“The attached notes from (1) to (25) form an integral part of these financial statements” «The attached notes from (1) to (25) form an integral part of these financial statements»
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Guarantee Company Jordan Loan
Public Shareholding Company
Notes to the Financial Statements
31 December 2009

(In Jordanian Dinars)

1. General

Jordan Loan Guarantee company a public shareholding company was incorporated on 26 March
1994 The company was formed as successor to the Loan Guarantee Project as result of the Council
of ministers’ Decision that transferred all accounts and assets of the Project to the Central Bank of
Jordan in preparation for the establishment of a public shareholding company for Loan Guarantee. The
Company head office is in the Hashemite Kingdome of Jordan.

The company’s goals include providing guarantees to fully or partially cover loans of different types
granted by banks and financial institutions for the establishing, expanding, and raising the productive
and marketing capacity of economic projects with the aim of creating job opportunities and securing
possibilities for earning or saving foreign reserves. The company’s goals also include extending
guarantees required to cover risks in the field of Jordanian export sector.

The financial statements were authorized for issue by the Company’s Board of Directors in their meeting
held on 28 January 2010 and it is subject to the General Assembly approval.

2. Significant Accounting Policies

Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards.

The financial statements have been prepared on a historical cost basis except for investment securities,
which have been measured at fair value.

The financial statements are presented in Jordanian Dinar ”JD” which is the functional currency of the
Company.
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Adoption of new and revised IFRS standards:

The accounting policies are consistent with those used in the previous year.

The Company has adopted the following new interpretations, revisions and amendments to IFRS issued
by the International Accounting Standards Board, which are relevant to and effective for the Company’s
financial statements for the annual period beginning 1 January 2009:

Standards No. Subject Detail

IFRS 7 Financial Instruments - Disclosures Add.ltl.ona.l disclosures on fair value and
liquidity risk

IFRS 8 Operating Segments Replacement of IAS 14

. . . Has introduced terminology changes and
Presentation of Financial .
IAS 1 changes in the format and content of the
Statements . .
financial statements

The following amendments to existing standards have been published that are mandatory for accounting
periods after 31 December 2009. The Directors anticipate that the adoption of these Standards in future
periods will have no material impact on the financial statements of the Company.

Standards No. Subject Effective Date
IFRS 9 Financial Instruments January 2013
IAS 24 Related party disclosure January 2011
IAS 32 Financial Instruments - Presentation February 2010
IAS 39 Financial Instruments — Recognition & Measurement July 2009

Use of Estimates

The preparation of the financial statements requires management to make estimates and assumptions
that affect the reported amount of financial assets and liabilities and disclosure of contingent liabilities.
These estimates and assumptions also affect the revenues, expenses and the provisions. Such estimates
are necessarily based on assumptions about several factors involving varying degrees of judgment and
uncertainty and actual results may differ resulting in future changes in such provisions.

Management reviews periodically the tangible assets in order to assess the depreciation for the year based
on the useful life and future economic benefits. Any impairment is taken to the income statement.

Cash and Cash Equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purposes of the Cash flow
statement, cash and cash equivalents comprise cash on hand, deposits held at call with banks, other
short- term highly liquid investments.
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Trading securities

These are initially recognized at cost and subsequently remeasured at fair value. All related realized and
unrealized gains and losses resulting from the changes in fair value upon the translation of non-monetary
assets in foreign currencies are taken to the income statement. - Interest earned is included in interest
income and dividends received are included in dividend income.

Available for sale investments

Available for sale investments are initially measured at cost, which is the fair value of the consideration
given for them, including transaction costs.

Available for sale investments are subsequently carried at fair value without any deduction for transaction
costs by reference to their quoted market price at the balance sheet date. Investments for which fair
value cannot be reliably determined are stated at cost. Impairment loss is recognized in net profit or loss
for the period.

Gains or losses on measurement to fair value of available for sale investments are recognized directly
in the fair value reserve in shareholders equity, until the investment is sold or otherwise disposed of, or
until it is determined to be impaired, at which time the cumulative gain or loss previously recognized in
equity is included in net profit or loss for the period.

Available-for-sale investments are classified as current assets if management intends to realize them
within twelve months of the balance sheet date.

Held to maturity investments

These are initially recognized at cost, being the fair value of the consideration given including directly
attributable transaction costs. Investments classified as held-to-maturity with fixed or determinable
payments and fixed maturity are carried at amortized cost less a provision for impairment.

Trading and settlement date accounting

Purchases and sales of financial assets are recognized on the trade date, i.e. the date on which the
Company commits its self to purchase or sell the asset.

Fair value

For fair value of investments, which are traded in organized financial markets, is determined by reference
to the quoted market bid price at the close of the business on balance sheet date. For investments which
are listed in inactive stock markets, traded in small quantities or have no current prices, the fair value
is measured using the current value of cash flows or any other method adopted. If there is no reliable
method for the measurement of these investments, then they are stated at cost less any impairment in
their value.

Impairment of Financial Assets

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets with the exception of trade receivables where the carrying amount is reduced through the use
of an allowance account. When a trade receivable is uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously written off are credited against the allowance
account. Changes in the carrying amount of the allowance account are recognized in profit or loss.
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Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment
loss. When assets are sold or retired, their cost and accumulated depreciation are eliminated from the
accounts and any gain or loss resulting from their disposal is included in the income statements.

The initial cost of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes and any directly attributable costs of brining the asset to its working
condition and location for its intended use. Expenditures incurred after the fixed assets have been put
into operation, such as repairs and maintenance and overhaul costs, are normally charged to income in
the period the costs are incurred. In situations where it can be clearly demonstrated that the expenditures
have resulted in an increase in the future economic benefits expected to be obtained from the use of
an item of property, plant and equipment beyond its originally assessed standard of performance, the
expenditures are capitalized as an additional cost of property, plant and equipment.

Depreciation is computed on a straight-line basis using the following annual depreciation rates:

Building 2%
Furniture & equipment 10-20%
Vehicles 15%
Computers & software 20%

The useful life and depreciation method are reviewed annually to ensure that the method and period of
deprecation are consistent with the expected pattern of economic benefits from items of property plant
and equipment.

Projects in progress represent plant and properties under construction and are stated at cost.
Construction in progress is not depreciated until such time as the relevant assets are completed and put
into operational use.

Accounts payable
Liabilities are recognized for amounts to be paid in the future for goods or services received, whether
billed by the supplier or not.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result
of past events, it is probable that an outflow of resources will be required to settle the obligation, and a
reliable estimate of the amount can be made. Where the Company expects a provision to be reimbursed,
for example under an insurance contract, the reimbursement is recognized as a separate asset but only
when the reimbursement is virtually certain.

Provision for End of Service Indemnity
The provision for end of service indemnity is calculated based on the contractual provisions of the
employment.
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Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the balance sheet when
there is a legally enforceable right to offset the recognized amounts and the Bank intends to either settle
them on a net basis, or to realize the asset and settle the liability simultaneously.

Revenues
Revenue is recognized when it is probable that the economic benefits associated with the transaction
will flow to the company and the amount of revenue can be measured reliably.

Interest is recognized on a time proportion basis that reflects the effective yield on the assets.

Interest on central bank of Jordan loan is recognized when realized and provision, equivalent to the
value of realized interest is provided to cover any losses that might result from industrial financing loans
doubtful debts.

Commissions on loan guarantees are recognized annually on the guaranteed ceilings granted to banks
and financial institutions.

Commissions on post- shipment export credit guarantees are recognized annually on the guaranteed
ceilings after deducting the reinsurance Company share.

Dividends are recognized when the shareholders’ right to receive payment is established.

Income Tax
Income tax expenses represent accrued taxes and deferred taxes.

Income tax expenses are accounted for on the basis of taxable income. Taxable income differs from
income declared in the financial statements because the latter includes non-taxable revenues or
disallowed taxable expenses in the current year but deductible in subsequent years, accumulated losses
acceptable by the tax law, and items not accepted for tax purposes or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations, and
instructions of the countries where the Company operates.

Deferred taxes are taxes expected to be paid or recovered as a result of temporary timing differences
between the value of the assets and liabilities in the financial statements and the value of the taxable
amount. Deferred tax is calculated on the basis of the liability method in the balance sheet according to
the rates expected to be applied when the tax liability is settled or tax assets are recognized. Deferred
tax assets are reviewed at the date at the balance sheet, and reduced in case it is expected that no
benefit will arise therefore, partially or totally.

Foreign Currency

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinars using the
prevailing exchange rates at year end. Foreign currency transactions during the year are recorded using
exchange rates that were in effect at the dates of the transactions. Foreign exchange gains or losses are
reflected in the statement of income.
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3. Balances of Guaranteed Loans and Ceilings

Ceiling Guaranteed
2009 2008 2009 2008
Housing loans guarantees 44,767,000 45,319,000 32,622,581 35,219,128
Productive loans guarantees 5,132,700 5,052,000 2,789,483 2,503,963
Computer purchase financing 1,000,000 1,000,000 24,257 477,500
Working capital guarantees 215,940 265,940 161,955 124,271
Export credit guarantees (domestic buyers) 1,790,727 4,735,870 1,790,727 4,735,870
Industrial loans guarantees 24,793,481 22,968,981 4,570,325 4,642,378
Financial leasing 11,730,627 6,313,921 3,908,139 2,160,275
4. Cash and Cash Equivalents
2009 2008
Cash on hand 1,000 569
Cash at bank 5,378 -

8,980,159 | 6,309,217
8,986,537 | 6,309,786

Bank deposits

Bank deposits mature within (6) months, with a fixed interest rate ranging between (4%) and (5.5%).

5. Trading investments

2009 2008
Investment funds 1,344,081 1,260,849
Non- guaranteed investment portfolios 864,670 706,420
Guaranteed investment portfolios - 4,854,782
2,208,751 6,822,051
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6. Available for sale investments

Investments in quoted shares (in Jordan)
Investments in unquoted shares (in Jordan)

2009

276,380
550,000
826,380

The following represents movement on the cumulative change in fair value:

Balance as at 1 January
Net unrealized (loss)
Net realized gain recognized in the income statement

7. Held to maturity investments

Investments in bonds

2009
890,655
( 62,486)

( 661,094 )
167,075

2009

1,444,640

2008
1,322,961

637,500
1,960,461

2008
1,122,982
( 242,011)

9,684
890,655

2008

1,649,640

Investments in bonds mature up to the year 2011 with an annual interest rate ranging between (7%) and

(8.25%).

8. Accounts and Other Receivables

Accrued commission income
Accrued interest income
Prepaid expenses
Refundable deposits

Others

2009

164,352
98,239
16,862

3,230
490
283,173
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2008

160,233
76,975
15,359

8,230
446
261,243

9. Income Tax

The movements in the income tax provision are as follows:

Balance as at 1 January
Current income tax charge
Prior year’s tax adjustment
Income tax paid

Balance as at 31 December

The income tax presented in the income statement consists of:

Deferred tax assets presented in the statement of financial position consists of:

 The company has settled its tax liabilities with the Income Tax Department up to the year ended

2007.

* The Income Tax Department reviewed the Company’s records for the year 2008, but has not issued

Current income tax charge

Deferred tax (liabilities) assets in revaluation
gain of trading investments

Prior year’s tax adjustment

Deferred tax assets relating to loans guaranteed
provision

Deferred tax assets (liabilities) on end of service
indemnity

Loan guarantee provisions

End of service provision
Revaluation on trading investments
Change in fair value reserve

the tax clearance till the date of this report.

* The income tax provision for 2009 was calculated in accordance with the Income Tax Law.

2009

206,268
167,582
(12,659)
(196,789)
164,402

2009

(167,582)
(8,834)
12,659
135,909

2,127
(25,721)

2009

625,945
3,239
(8,834)
(11,138)
609,212

2008

362,129

(155,861)
206,268

2008

62,452

126,987

(29,764)
159,675

2008

490,036
1,112

(59,377)

431,771
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10. Property & Equipment, net
11. Provisions for Loan Guarantees

The general provision was computed at 3% of the guarantee’s production loans and the guaranteed

Lands Buildings Computers Furniture Vel s portion of working capital loans, and 1% of the guaranteed housing loans portfolio. The specific provision
& Software | & Fixtures was determined as the remaining balance after deducting the general provision.
Cost
Balance as at 1/1/2009 ) ) 237,505 44,424 The breakdown of provisions for loan guarantees presented in the statement of financial position is as
176,990 588,919 follows:
iti 1 4 1 47 4,324 -
Additions ,688,453 ,356,5 3 210 3,050,034 2009 2008
Disposals - - (15,334) (1,075) | (48,703) | (65,112)
Balance as at 31/12/2009 | 1,688,453 | 1,356,547 | 226,495 | 176,625 & 95721 | 3,543,841 General provision 587,440 | 587,440
Specific provision 1,597,989 | 1,326,097
Provision for industrial financing 905,790 634,048
Accum_ula_ted 3,091,219 | 2,547,585
depreciation
Balance as at 1/1/2009 - - 206,917 103,018 99,007 408,942 The movement on these provisions is as follows:
o General provision
Depreciation for the year - - 9,324 13,188 7,078 29 590
) 2009 2008
Disposals - (15,321) (800) | (48,702) (64,823)
Balance as at 31/12/2009 - - 200,920 | 115,406 | 57,383 | 373,709 Balance as at 1 January 587,440 | 558,242
Not book val - Charge for the year - 29,198
311202000 1,688,453 | 1,356,547 | 25575 | 61,219 | 38,338 | 3,170,132 Balance as at 31 December 587,440 | 587,440
Specific provision
Cost 2009 2008
Balance as at 1/1/2008 - - 234,195 174177 97,224 505,596
Balance as at 1 January 1,326,097 | 1,293,208
Disposals - - (10,530) (6,434) - (16,964) Unused amounts reversed 125,662 85,894
Balance as at 31/12/2008 - - 237,505 | 176,990 | 144,424 | 558,919 Compensations paid (114,382) | (261,899
Balance as at 31 December 1,597,989 | 1,326,097
Accumulated Provision for industrial financing
depreciation 2009 2008
Balance as at 1/1/2008 - - 203,078 96,310 97,223 396,611
. RV 1240 1o 1 784 07 202 Balance as at 1 January 634,048 521,043
epreciation for the year ) ) 420 998 78 ,20 Charge for the year 354,340 305,550
Disposals - - (8,581) (6,290) - (14,871) Unused amounts reversed - 22,967
Balance as at 31/12/2008 - : 206,917 | 103,018 | 99,007 | 408,942 Amount written off (82,598) | (215,512)
Balance as at 31 December 905,790 634,048

Net book value as at

31/12/2008 - - 30,588 73,972 45,417 149,977
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12. Central Bank of Jordan Loan

The board of ministers in their meeting held on 7 February 2006. authorized the central bank of Jordan, to
loan the company a non interest bearing grant by the European commission of an amount is equivalent
to JD 5,160,695 , the loan does not have a maturity date. The grant shall revert to the central of Jordan
upon the liquidation of the company.

Interest earned on the amount restricted against the loan is transferred to the provision for industrial
financing and is to be used along with the restricted amount against liabilities resulting from industrial

loans doubtful debt.

The restricted balance presented under assets in the balance sheet amounted to JD 6,047,575 and JD
5,793,550 as at 31 December 2009 and 2008, respectively.

13. Accounts and Other Payables

2009 2008

Re-insurers (COFACE) 102,521 111,115
Accrued reinsurance fees 110,410 130,684
Board of Director>s remuneration 35,000 1,060
Scientific research provision 9,546 -
Jordanian universities> fees provision 9,546 -
Education, vocational and technical training support fund 6,380 -
Provision for end of service indemnity 12,955 4,446
Accrued expenses 15,947 19,692
Employees bonus provision 27,000 12,767
Others 52,942 51,164

382,247 330,928

14. Shareholders Equity

Paid in Capital
The Company’s authorized and paid up capital is JD (10) Million divided equally into (10) Million shares
with par value of JD (1) each as at 31 December 2009 & 2008.

Statutory Reserve
The accumulated amounts in this account represent 10% of the Company’s net income before income tax
according to the Companies Law. The statutory reserve is not available for distribution to shareholders.

Voluntary Reserve
The accumulated amounts in this account represent cumulative appropriations not exceeding 20% of
net income. This reserve is available for distribution to shareholders.
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Proposed Dividends
The Board of Directors will propose to the General Assembly in its meeting which will be held during
2010 to distribute 4% cash dividends to the shareholders.

The General Assembly has resolved in its meeting held in 2009 to distribute 5% cash dividends to the
shareholders.

15. General and Administrative Expenses

2009 2008
Salaries and wages 440,230 482,360
Company>s contribution in saving fund 39,014 37,652
Company>s contribution in social security 34,377 35,773
Board of Directors’ transportation 46,600 46,800
Rent 110,770 108,298
Medical and health insurance expenses 29,036 28,582
Depreciation 29,590 27,202
Employees bonus 27,000 12,767
Maintenance 3,887 4,178
Vehicles expenses 8,906 10,290
Marketing expenses 11,319 41,050
Professional fees 26,386 55,440
Official duties and training courses 30,919 46,779
Stationary and printings 10,654 12,644
Subscriptions 18,678 18,780
Post, telephone and electricity 23,401 27,578
Others 12,415 11,256

903,182 | 1,007,429

16. Fees and Other Expenses

2009 2008
Jordanian Universities> fees 9,546 -
Scientific research fees 9,546 -
Technical and vocational education and training fund 6,380 -
Board of Directors’ remunerations 35,000 1,060
60,472 | 1,060
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17. Earning Per Share 21. Analysis of the Maturities of Assets and Liabilities
The following table illustrates the analysis of assets and liabilities according to the expected period of
2009 2008 their recoverability or settlement.
2009 Less than 1 year More than 1 year Total
Profit (loss) for the year 868,414 (1,046,870) Assets
Weighted average number of shares 10,000,000 10,000,000 Cash & cash equivalents 8,986,537 8,986,537
0.087 (0.105) Restricted bank deposits - 6,047,575 6,047,575
Trading investments 2,208,751 2,208,751
18. Related Pa rty Transactions Available for s.ale- investments - 826,380 826,380
The salaries and remunerations of the executive management amounted to JD 192,245 and JD 314,742 Held to maturity investments 1,309,640 135,000 1,444,640
during 2009 and 2008 respectively Accounts and other receivables 283,173 283,173
Deferred tax assets - 609,212 609,212
Property and Equipment, net - 3,170,132 3,170,132
19. Legalization Total Assets 12,788,101 10,788,299 23,576,400
The Company appears as a defendant in a law suit relating to export guarantee amounting to 307,330
JD. The Company’s share is 61,466 JD. The Management believes that this case will not be a significant Liabilities and Equity
effect on the financial position of the company Provisions for loan guarantee - 3,091,219 3,091,219
Central Bank of Jordan loan - 5,160,695 5,160,695
20. Productivity Enhancement program Other current liabilities 382,247 382,247
Income tax provision 164,402 164,402
Undet.' the productivity eflh.ancem.ent prc.)gram, the company signed an agreement with the mi_nistry of Total Liabilities 546,649 8,251,914 8,798,563
planning whereby, the ministry will provide an amount of JD 1,000,000 for the purpose of setting up a
loan guarantee scheme with local commercial banks to provide medium and long term loans to small AL 12,241,452 2,536385 14,777,837
and medium size enterprises. Guarantees give under this scheme will cover up to maximum of 70% of
the principal value of a guaranteed loan and of interest accrued up to maximum of 180 days. 2008 Less than 1 year More than 1 year Total
Funds transferred to the company under this agreement plus accrued interest should be segregated Assets
from the company assets. The interest is recorded as income in the company’s records. Cash & cash equivalents 6,309,786 6,309,786
Restricted bank deposits - 5,793,550 5,793,550
The fund balances as of 31 December 2009 and 2008 the amount of JD 250,000. lliscisliniesNeNts 6,822,051 6,822,051
Available for sale investments - 1,960,461 1,960,461
Held to maturity investments 649,640 1,000,000 1,649,640
Accounts and other receivables 261,243 261,243
Deferred tax assets - 431,771 431,771
Property and Equipment, net - 149,977 149,977
14,042,720 9,335,759 23,378,479
Liabilities and Equity
Provisions for loan guarantee - 2,547,585 2,547,585
Central Bank of Jordan loan - 5,160,695 5,160,695
Other current liabilities 330,928 330,928
Income tax provision 206,268 206,268
Total Liabilities 537,196 7,708,280 8,245,476
Net 13,505,524 1,627,479 15,133,003
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22. Interest Rate Re-pricing Gap

The Company adopts the assets - liabilities compatibility principle and the suitability of maturities to
narrow gaps through categorizing assets and liabilities into various maturities or price review maturities,

whichever are nearer, to lower risks in interest rates, studying gaps in the related interest rates.

2009

Assets

Cash & cash equivalents
Restricted bank deposits
Trading investments
Available for sale investments
Held to maturity investments
Other current assets

Deferred tax assets

Property and equipment, net
Total Assets

Liabilities and Equity
Provisions for loan guarantee
Central Bank of Jordan loan
Other current liabilities
Income tax provision

Total Liabilities

Net

2008

Assets

Cash & cash equivalents
Restricted bank deposits
Trading investments
Available for sale investments
Held to maturity investments
Other current assets

Deferred tax assets

Property and equipment, net
Total Assets

Liabilities and Equity
Provisions for loan guarantee
Central Bank of Jordan loan
Other current liabilities
Income tax provision

Total Liabilities

Net

Less than 1
year

8980159

1,309,640

10,289,799

10,289,799

Less than 1
year

6,309,217

649,640

6,958,857

6,958,857

More than 1
year

135,000

135,000

135,000

More than 1
year

1,000,000

1,000,000

1,000,000

Non-interest
bearing

6,378
6,047,575
2,208,751

826,380
283,173
609,212
3,170,132
13,151,601

3,091,219
5,160,695
382,247
164,402
8,798,563
4,353,038

Non-interest
bearing

569
5,793,550
6,822,051
1,960,461

261,243
431,771
149,977
15,419,622

2,547,585
5,160,695
330,928
206,268
8,245,476
7,174,146
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Total

8,986,537
6,047,575
2,208,751
826,380
1,444,640
283,173
609,212
3,170,132
23,576,400

3,091,219
5,160,695
382,247
164,402
8,798,563
14,777,037

Total

6,309,786
5,793,550
6,822,051
1,960,461
1,649,640
261,243
431,771
149,977
23,378,479

2,547,585
5,160,695
330,928
206,268
8,245,476
15,133,003

23. Financial Instruments

Financial instruments comprise financial assets and financial liabilities. Financial assets of the Company
include deposits at banks, and available for sale investments. Financial liabilities of the Company include
Central Bank of Jordan loan.

Fair Value
The fair values of the financial assets and liabilities are not materially different from their carrying values
as most of these items are either short-term in nature or re-priced frequently.

Credit Risk

Credit risk arises principally from banks’ deposits and loans granted to the financial institutions to
refinance housing loans. The Company limits its credit risk by adopting conservative lending standards
and setting limits to its customers, noting that the Company does not bear any loss arising from any
default in the refinanced loans, as it is carried out in full by the financial institutions. The maximum
exposure to credit risk is represented by the carrying value of each financial asset.

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its net financial obligation. In this
respect, the Company’s management diversified its funding sources, and managed assets and liabilities
taking into consideration liquidity and keeping adequate balances of cash, and cash equivalents and
quoted secuirities.

The table below analyses the Company>s financial liabilities into relevant maturity groupings based on
the remaining period at the balance sheet to the contractual maturity date:

Less than one | More than one

year year Total
Provisions for loan guarantee - 3,091,219 3,091,219
Central Bank of Jordan loan - 5,160,695 5,160,695
Other current liabilities 382,247 - 382,247
Income tax provision 164,402 - 164,402
546,649 8,251,914 8,798,563

Loans and exports guarantee risks

The company guarantees 70% of granted loans not exceeding JD 70,000 and guarantees 75% of housing
loans to the low and medium income applicants provided that the loan does not exceed JD 75,000. The
company guarantees working capital credit for 70% of loans granted by commercial banks up to JD
430,000 for each exporter.

The company guarantees 90% of post shipment exports losses caused by any of the risks covered
by the guarantee contract. The company reinsures the guaranteed capital through agreements with
Regional & International Insurance Companies.
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Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will affect the Company’s income or the value of
its holdings of financial instruments. As most of the Company’s financial instruments have fixed interest
rate and carried at amortized cost, the sensitivity of the Company’s results or equity to movements in
interest rates is not considered significant.

Currency Risk

The management considers that the Company is not exposed to significant currency risk. The majority
of their transactions and balances are in either Jordanian Dinars or US Dollars. As the Jordanian Dinar is
pegged to the US Dollar, balances in US Dollars are not considered to represent significant currency risk
and the Company’s results or equity to movements in exchange rates is not considered significant.

Equity Price Risk

Equity price risk result from the change in the fair value of equity securities. The Company manages these
risks through the diversification of investments in several geographical areas and economic sectors. If
the quoted market price of listed equity securities had increased or decreased by 10%, the net result for
the year would been reduced/increased by JD 86,467 during 2009 (2008: JD 556,120), and increased /
reduced in the equity by JD 25,911 during 2009 (2008: JD 124,028).

24. Capital Management

The Company manages its capital structure with the objective of safeguarding the entity’s ability to
continue as a going concern and providing an adequate return to shareholders by pricing products and
services commensurately with the level of risk.

25. Comparative Figures

Certain comparative figures have been reclassified to conform to the financial statement presentation
adopted in the current year.
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Representation

1. The Board of Directors of the Jordan Loan Guarantee Corporation declares to the best of their
knowledge that no material issues might influence the continuity of the Corporation during the upcoming
fiscal year.

Member Member

%W

Chairman of the Board Dep
M.Said Shahin M. Sad

. I-Hasan 5

2. The Board of Directors of the Jordan Loan Guarantee Corporation declares its responsibility for
preparing the financial statements and having an effective control & auditing system.

Chairman of the Board Depu ajrghan Member Member
M.Said Shahin M. Sad -Hasan
- \ 3
—t , N .
W4 j““—’"’zt{@_gw ﬁ ¢

3. We the under signed declare that all Financial Statements and Information within this report is

correct P
W
) N\’
Chairman of the Board Director General Assistan ‘ﬁfneral for
M.Said Shahin Dr. Jamal Salah Suppor ing Group

1 Nassar
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